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SUBJECT: INCREASED PRIVATE PARTICIPATION IN STATE ENTERPRISES 

1 . ATTRIBUTING THE INFORMATION TO THE SECRETARIAT OF 
ENERGY, LA OPINION OF SEPT 8 ANNOUNCED THAT STATE- 
OWNED COAL COMPANY YACIMIENTOS CARBONIFEROS FISCALES 
(YCF) WILL BE REORGUFIZED BEFORE THE END OF THE YEAR 
INTO A CORPORATION WITH BOTH STATE AND PRIVATE CAPITAL 
PARTICIPATION. 

THE NEW COMPANY WILL BE NAMED SOCIEDAD 
JSANONIMA MIXTA CARBON ARGENTINO (SAMCA) AND A PORTION OF 
ITS SHARES WILL BE SOLD TO THE PUBLIC THROUGH THE 
BUENOS AIRZK STOCK EXCHANGE. 

2. SECRETARY OF FINANCED ALEMANN ON SEPT 8 CONFIRMED 
PUBLICLY THAT THE ' PRIVATIZATION" OF STATE ENTERPRISES 
WOULD BEGIN SHORTLY WITH THE OBJECTIVE OF ELIMINATING 
UNNECESSARY SUBSIDIES AND CREATING NEW SOURCES OF 
REVEXUE FOR THE GOVERNMENT. 

3. COMMENT: THE GOA'S METHOD OF INCREASING PRIVATE 
PARTICIPATION IN YCF CONTRASTS WITH THAT PROPOSED 
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THE STATE-OWNED YACIMIENTOS PETROLIFEROS FISCALES 
(YPF). IN THE LATTER CASE, THE GOA HAS ANNOUNCED THAT 
YPF WILL BE ALSO REORGANIZED INTO A CORPORATION BUT 
THAT THERE WILL BE NO DIRECT PRIVATE OWNERSHIP IN THE 
COMPANY ITSELF. INSTEAD, PRIVATE PARTICIPATION IN 
THE INDUSTRY WOULD BE ENCOURAGED, GRIMARILY THROUGH 
SERVICE CONTRACTS OR JOINT VENTURES WITH YPF. THE 
DIFFERENCE IN APPROACH MAY REFLECT A GREATER DEGREE 
OF STATIST SENTIMENT WITHIN YPF AND/OR ANTICIPATED 
DIFFICULTY IN SELLING YPF SHARES TO THE PUBLIC IN THE 
WAKE OF STRONG STATEMENTS BY SECRETARY ALEMANN CON- 
DEMNING YPF'S INEFFICIENCY. 
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